
άRecord Low Reserve Addition Costs of PDP $0.84/Mcfe in 2016 Tops 
Off A Stellar Year of Operating & Financial Results. Development 

Plan Growth to 316 mmcfe/d (52,670 boe/d) Underway"

TSX/ NYSE: AAVInvestor Presentation February 2017
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TSX 52-week tradingrange $6.41 - $10.33

Shares Outstanding (basic) 184.7million

Annual Production - 2017 Budget 236 mmcfe/d (39,330 boe/d)

Market Capitalization @ January 30, 2017 $1.6billion

As of December 31, 2016: 

$154millionBank Debt (39% drawn on $400 million Credit Facility)

Total Debt (including workingcapital deficit) $159 million

Year-end 2016 Total Debt /Trailing Cash Flow 1.0x(1)

(1) 9ǎǘƛƳŀǘŜŘ ŘŜōǘ ŀƴŘ ŎŀǎƘ Ŧƭƻǿ ōŀǎŜŘ ƻƴ !ŘǾŀƴǘŀƎŜΩǎ ǳƴŀǳŘƛǘŜŘ нлмс ǊŜǎǳƭǘǎ όǎŜŜ !ŘǾŀƴǘŀƎŜ ǇǊŜǎǎ ǊŜƭŜŀǎŜ ŘŀǘŜŘ WŀƴǳŀǊȅ муΣ нлмтύ

View of Glacier Plant Process Train ςapproximately 1,250 feet long

16% Production Growth 
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Own & Operate 
100% Plant & 
InfrastructureIndustry Leading 

N.A. Low Cost Gas 
Supply

Strong Balance 
Sheet 

1.0x D/CF(1) 2016

World Class 
Montney Asset

OUR STRATEGY ςLONG TERM PROFITABLE & SUSTAINABLE 
GROWTH

1) Total debt to trailing cash flow based on AŘǾŀƴǘŀƎŜΩǎ нлмс ǳƴŀǳŘƛǘŜŘ ǊŜǎǳƭǘǎ ό{ŜŜ Advantage press release January 18, 2017)
2) % of estimated annual future production net of royalties, 45% @ $3.19 Cdn/mcf2017, 22% @ $3.02 Cdn/mcf2018 & 18% @ $3.00 Cdn/mcfQ1 2019
3) Finding & Development /ƻǎǘ όάCҌ5έύ ƛƴŎƭǳŘƛƴƎ ŎƘŀƴƎŜ ƛƴ CǳǘǳǊŜ 5ŜǾŜƭƻǇƳŜƴǘ /ŀǇƛǘŀƭ ŦƻǊ ǇǊƻǾŜŘ ŘŜǾŜƭƻǇƳŜƴǘ ǇǊƻŘǳŎƛƴƎ όάt5tέύΣ tǊƻǾŜŘ όάмtέύ ŀƴŘ 
tǊƻǾŜŘ tƭǳǎ tǊƻōŀōƭŜ όάнtέύ ǊŜǎŜǊǾŜǎ ōŀǎŜŘ ƻƴ {ǇǊƻǳƭŜ нлмс ȅŜŀǊ-end reserves report

4) Total corporate cash cost of $0.63/mcfeQ4 2016 (excludes natural gas transportation)

Hedged to Protect 
Future Cash Flow (2)

Operating & 
Financial Flexibility

2016         PDP F+D $0.84/mcfe
(3)

1P F+D $0.25/mcfe
(3)

3 Year       2P F+D $0.46/mcfe
(3)

2016 Q4   Total corporate cash 
costs $0.63/mcfe

(4)



LAST 3 YEARS - A SOLID TRACK RECORD OF VALUE GENERATION 
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98%

23%

-11% -18%

Advantage Oil &
Gas Ltd.

S&P/TSX Composite
Index

(Total Return)

S&P/TSX Capped
Energy Index
(Total Return)

S&P/TSX Oil & Gas
Exploration &

Production GICS Sub
Industry

(Total Return)

THREE-YEAR TOTAL SHAREHOLDER 
RETURN

(Dec. 31/13 to Dec. 31/16) 2016 Estimate
$/mcfe

Natural gas and liquids sales price
including realized hedging gains

$2.84

Total Corporate Cash Costs $(0.61)

Total Capital Costs, PDP F&D $(0.84)

2016 Estimated All-In Netback $1.39

Estimated 2016 Annual Return on 
Capital

49%

Estimated 3 Year Average Annual 
Return on Capital

29%

ESTIMATED ANNUAL RETURN

Advantage 
Oil & Gas Ltd.

1) bŀǘǳǊŀƭ Ǝŀǎ ǘǊŀƴǎǇƻǊǘŀǘƛƻƴ Ŏƻǎǘǎ ŀǊŜ ŘŜŘǳŎǘŜŘ ŦǊƻƳ ǊŜǾŜƴǳŜ ōŀǎŜŘ ƻƴ !ŘǾŀƴǘŀƎŜΩǎ 
marketing contract

2) PDP F&D cost based on Sproule year-end 2016 Reserve Report

(2)

(1)



Land & Other$5
Well Tie-in $9

Other Facilities$12

Plant Expansion
$71

Complete 24 
wells $71

Drill 21 wells
$37

2017 Capital Estimate нлмт /ŀǎƘ CƭƻǿΧ
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2017 Cash Flow (2)

AECO $2.95/Mcf
2017 Capital Estimate

(1) Midpoint of 2017 Guidance Range.  
(2) Based on an average AECO Cdn $2.95/mcfόϷнΦулκDWύ ƴŀǘǳǊŀƭ Ǝŀǎ ǇǊƛŎŜ ŦƻǊ нлмт ŀƴŘ !ŘǾŀƴǘŀƎŜΩǎ ŎǳǊǊŜƴǘ ƘŜŘƎŜ Ǉƻǎƛǘƛƻƴǎ

$210

($ million)

2017 BUDGET FUNDED THROUGH CASH FLOW INCLUDING 
UPSIZED GLACIER GAS PLANT EXPANSION TO 400 MMCF/D 

$205

2017 Highlights (1)

16% Annual Production Growth

23% Cash Flow Per Share Growth(2)

236 MMcfe/d (39,330 Boe/d) Annual Average 
Production 

$0.63/mcf Total Cash Costs

Upsized Glacier Gas Plant Expansion to 400 
mmcf/d

100% Firm Gas Transportation Service

Year-end 2017 Total Debt/Cash Flow 0.7x



6(1) As of January 30, 2017. Management estimated initial 30 day average well production rate (IP30).
(2) As of January 30, 2017

>65 mmcf/d Surplus Well Productivity IP30 Average(1)

19     wells Uncompleted Standing Wells(2)

150 mmcf/d Plant Expansion to 400 mmcf/d in progress

>180 mmcf/d Additional Sales Gas Pipeline Capacity, Total 400 mmcf/d capacity

308 mmcf/d Total Firm Natural Gas Transportation Service by 2019

Well Pads Planned to 2019

Glacier Gas Plant 
100% working interest
Current Capacity 250 mmcf/d

PRODUCTIVITY & INFRASTRUCTURE SUPPORTING 2017 
THROUGH 2019 GROWTH
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56% Production Growth (2017 thru 2019)

$625 Million Capital Investment

$735 Million Cash Flow @ Average AECO Cdn $2.95/mcf ($2.80/GJ)

0.2x YE 2019 Total Debt/Trailing Cash Flow

2008 to 2016
0-221 

mmcfe/d

2017 thru 2019 Q4
221 to 325
mmcfe/d

2017 thru 2019 Highlights

Post 2019
400 mmcfe/d

(66,670 boe/d)


