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& Growing Liquids Rich Drill Inventory.  First Wembley Well with Liquids 
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ADVANTAGEATA GLANCE
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TSX 52-week trading range $3.48- $9.29

Shares Outstanding (basic) 186 million

Market Capitalization $0.7 billion

2017 Production (16% Growth) 236 mmcfe/d (39,315 boe/d)
Operating Costs (7% Reduction) $0.25/mcfe($1.50/boe)
Total Cash Costs (8% Reduction) $0.88/mcfe($5.28/boe)

2018 Guidance (10% Growth) 255 to 265 mmcfe/d (42,500 to 44,170 boe/d)
Total Cash Costs $1.10/mcfe($6.60/boe) 

As of December 31, 2017:

Bank Debt (52% drawn on $400 million Credit Facility) $209 million

Total Debt (including working capital deficit) $223 million

Total Debt/Trailing 12 Month Cash Flow 1.2x



MONTNEYLANDS PROVIDE NATURAL GAS AND LIQUIDS DEVELOPMENT 
FOR DECADES - TOTAL 200 NET SECTIONS (128,000 ACRES) 

Glacier
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ÁOnly 4% of our liquids 
rich lands have been 
drilled

ÁTotal 110 net sections 
at Valhalla, Wembley
& Progress acquired 
for a total of $19 
million since 2013

ÁUp to 5 layers of dry and 
liquids rich gas across AAV 
land blocks

ÁFuture drilling inventory 
>1,200 locations and growing

4 well pad success 6,410 boe/d (32 mmcf/d 
gas + 1,075 bbls/d liquids) with certain 
yields >100 bbls/mmcf, 90% C5+/oil)

6 miles

First Montney well 624 
boe/d with  172 bbls/d 
liquids including 75 bbls/d 
wellhead C5+/oil

First Montney well 1,312 
boe/d with 819 bbls/d 
liquids including 624 bbls/d 
wellhead C5+/Oil



Hedging & Market 
Diversification

World Class 
Montney Asset

Own & Operate 100% 
Plant & Infrastructure

Industry Leading Low 
Cost Gas Supply

Financial Flexibility -
Strong Balance Sheet

Operating 
Flexibility

VALUE
CREATION

OUR STRATEGY ςVALUE CREATION THROUGH DISCIPLINED CAPITAL 
INVESTMENT

4



SIGNIFICANT OPTIONALITY FOR 2018 AND BEYOND THROUGH 
FINANCIAL & OPERATIONAL FLEXIBILITY
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27% % of 2018 Revenue exposed to AECO prices

37% % of 2018 Production Hedged at average Cdn $3.21/mcf

$1.10 Cdn/ mcfe Total Corporate cash costs (includes transportation)

$1.20 Cdn/mcf AECO price to maintain production at YE 2018

1.2x to 1.4x YE 2018 Total Debt to Trailing Cash Flow
(AECO Cdn $1.50/mcf to $1.75/mcf)

5/18/50% # current completed / uncompleted wells / % liquids rich

<4% Liquids rich acreagedrilled to date

>1,200 Current drill inventory (Glacier & Valhalla only)

100% Ownership of Glacier gas plant & pipeline Infrastructure 
(significant process capacityto accommodate years of growth)

<26% Decline rate/annum

Gas Gathering 
System Connected to Valhalla, extendable to Wembley / Progress areas

TCPL/Alliance Connected to both sales pipes (Q4 2018 Alliance)

Notes:  (1) Management estimates or illustrated in following presentation pages
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Other$10

Plant & 
Value Add 
Facilities

$85

Well 
Operations

$80

2018 Cash Flow2018 Capital Estimate

(1) Midpoint of 2018 Guidance Range.  
(2) Based on an average AECO Cdn$1.75/mcf to $2.25/mcf ($1.66/GJ to $2.13/GJ) and average Dawn US $2.85/mmbtu natural gas 
ǇǊƛŎŜ ŦƻǊ нлму ŀƴŘ !ŘǾŀƴǘŀƎŜΩǎ ŎǳǊǊŜƴǘ ƘŜŘƎŜ Ǉƻǎƛǘƛƻƴǎ

$175-$200

($ million)

2018 BUDGET FOCUSES ON LIQUIDS GROWTH & RETAINS 
FLEXIBLITY

$175

2018 Highlights (1) (2)

Å$175 to $200 Million Cash Flow & Positive Income 

Å1.0 to 1.3x Year-end 2018 Total Debt/Cash Flow

Å260 MMcfe/d (43,330 boe/d) Average Production

Å255 to 265 mmcfe/d Annual Range

Å10% Annual Production Growth

Å50% Annual Liquids Production Growth to 1,900 
bbls/d (73% C5+)

Å$30 Million to Advance Liquids Development at 
Valhalla, Wembley and Progress

ÅComplete Glacier Gas Plant Expansion to 400 mmcf/d 
& 6,800 bbls/d of liquids extraction

Å$1.10/mcfeTotal Cash Costs

Å$11,400/boe/d All-In Capital Efficiency
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$145

$30

Glacier Valhalla, Wembley, Progress



$128

$249

$175

2016 2017 2018E

Capital Expenditures

203
236

260

2016 2017 2018E

Annual Average Production
(mmcfe/d)

2016 2017 2018E

Operating costs Royalties incl. GCA adjustments

Transportation G&A and interest

$0.93 $0.88

$1.10

Total Cash Costs ($/Mcfe)(1)(2)

$7,330

$17,000

$11,400

2016 2017 2018E

ALL-IN Capital Efficiency
($/boe/d) (3)

915 
1,218 

1,900 

2,400 

2016 2017 2018E 2018Exit

Liquids Production

2018 BUDGET AT A GLANCE

(1)Transportation costs shown includes natural gas transportation for all years. Prior to November 2016, our financial reports included gas 
transportation as a deduction to revenue.

(2) Includes Dawn transportation costs effective November 2017 for direct sales to the Dawn, Ontario hub realizing higher revenue.
(3) Capital Efficiency calculated using 29% per annum decline and includes all annual capital.
(4)  Includes an average 2018 Dawn natural gas price of US$2.85/mmbtu.

33%
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($ million)

16%

10%

-33%

-30%

56%

NOTES:

(bbls/d)

(3)

25% 3yr average 
$11,9101.2

1.4

1.2
1.1

1.2

0.8

2017 2018E

Total Debt to Trailing Cash Flow 
Sensitivity to AECO(4)

AECO $1.50/mcf

AECO $2.00/mcf

AECO $2.50/mcf



56%@
$3.08

25%@
$2.99 15%@

$2.71

5%@
$4.42

12%@
$3.67

2%@
$4.01

2018 Q1 2018 Calendar 2019 Calendar

AECO Fixed Dawn Fixed
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Advantagehas exposureto commodity price risk at various market hubs and has fixed pricesat multiple markets. These
pricesrepresentaverageCdnpricesbasedon fixed pricehedgessecuredto date convertedat an averageFxof $0.78.

61% @ $3.18

37% @ $3.21

17% @ $2.89

% of estimated natural gas 
production , net of royalties

$/Mcf Cdn

STRONG NATURAL GAS FIXED PRICE HEDGES



40%

11%

15%

6%1%

27%

2018E

AECO

Chicago

Henry Hub

Liquids

Dawn

Fixed Price
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Note:
(1)Graph represents % of estimated revenue based on strip pricing at 
December 10, 2017.

MARKET & REVENUE DIVERSIFICATION - 27% REVENUE EXPOSURE 
TO AECOPRICES IN 2018(1)

ά! ϷлΦнрκƳŎŦ ŎƘŀƴƎŜ ƛƴ ǘƘŜ ŀǾŜǊŀƎŜ !9/h ǇǊƛŎŜ ŦƻǊ ŀ Ŧǳƭƭ ȅŜŀǊ ƛƳǇŀŎǘǎ ŎŀǎƘ Ŧƭƻǿ ōȅ 

approximately $10 million and impacts Year End Total Debt/Cash Fƭƻǿ ōȅ лΦмȄέ

Glacier Netbacks

2018 Estimates 
at AECO Cdn

$1.75/mcf

Revenue (1) $2.58

Hedging $0.36

Royalties ($0.10)

Operating Costs 
Transportation Costs (2)

($0.27)
($0.55)

Operating Netback $2.02

G&A ($0.09)

Finance & other ($0.10)

Cash FlowNetback
$/mcfe
$/Boe

$1.83 
$10.98

Recycle Ratio based  on 3 Year 
Average 2P F&D @ $0.52/mcfe (3)

3.5x

(1) Includes Dawn and Chicago natural gas revenue, adjustments for heat value 
(realized price) and natural gas liquids revenue.

(3) 2PCϧ5 ƛƴŎƭǳŘŜǎ CǳǘǳǊŜ 5ŜǾŜƭƻǇƳŜƴǘ /ŀǇƛǘŀƭ ŀƴŘ ƛǎ ōŀǎŜŘ ƻƴ {ǇǊƻǳƭŜΩǎ 2015, 2016 
and 2017 year-end 2P reserves reports.

(2) Includes liquids transportation costs of $0.04/mcfe, AECO gas transportation costs 
of $0.29/mcfeand AECO to Dawn transportation costs of $1.10/mcfe.



NATURAL GAS TRANSPORTATION SERVICE & ADDITIONAL MARKET 
DIVERSIFICATION IN PLACE

2018 2019 2020 2021
Sales Gas Target Firm Contracted Service

TCPL Transportation Service393 mmcf/d 
as of April, 

2021

Alliance Pipeline Connection Proceeding

Glacier gas 
plant

Proceeding with  
Alliance meter station 
connection for 2018

Alliance

TCPL

TCPL Meter Station

Alliance Meter Station

ÅIncreasing firm service secured to 2021

ÅAbility to reduce future total service 
commitments through evergreen contract 
renewals

Å New Alliance meter station planned for 2018

Å Chicago/Ventura physical contracts: 

November    2018 20,000 mmbtu/d
2019 35,000 mmbtu/d 
2020 62,500 mmbtu/d 

Å 19 mmcf/d 2018, 25 mmcf/d 2019 and 20 mmcf/d 2020 
Henry Hub at basis of US$0.95/mmbtu, US$0.90/mmbtu
and US$1.20/mmbtu
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Market Diversification 



INDUSTRY LEADING LOW COSTS GENERATES STRONG NETBACK 
MARGINS AMONGST DRY OR LIQUIDS RICH GAS PRODUCERS
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ARX KEL NVA CR TOU BIR AAV PEY
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2017 Total Cash Costs Including PDP FD&A

2017 PDP FD&A 2017E Cash Costs (Excludes Hedging Gains)

48%
44%

51%

45%

58%

52%

66%

73%

ARX KEL NVA CR TOU BIR AAV PEY

2017 Netbacks Percentage of Revenue

{ƻǳǊŎŜΥ  ¢5 {ŜŎǳǊƛǘƛŜǎ Řŀǘŀ ōŀǎŜŘ ƻƴ ŎƻƳǇŀƴȅΩǎ нлмт ŀŎǘǳŀƭǎ ǊŜǇƻǊǘŜŘ ŀǎ ƻŦ aŀǊŎƘ мΣ нлмуΦ



$95
million

$115 
million

280 mmcfe/d Q4
2018

 AECO $1.20/Mcf Cash Flow at AECO $2.50/Mcf

$215 Million

MAINTENANCE CAPITAL AND SURPLUS CASH FLOW SENSITIVITY  
ILLUSTRATIVE AT 280 MMCFE/D (Q4 2018)

Notes (1) Assumes 7.5 mmcf/d/7.5 Bcf for Upper/Lower Montney wells and 5.0 mmcf/d /5.0 Bcf for Middle Montney wells
(2) Assumes 9 mmcf/d /9 Bcffor Upper/Lower Montney wells and 6 mmcf/d /6 Bcffor Middle Montney wells
(3) Assumes Dawn at $3.30/mcfand a WTI price of $55 US/bbl.

Based on 
average well 
type curve(1)

Based
on top quartile 

type well (2)

Cash 
Surplus 

$100 million
per Year

3 Year Cumulative 

Surplus 

$300 million

(NO HEDGING INCLUDED)

$115 Million

ñSurplus Cash Flow Above 

$1.20/mcfò
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(3)

CASH FLOWMAINTENANCE 
CAPITAL
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ONGOING VALUE CREATION FROM OUR HIGH QUALITY ASSETS 
THROUGH OPERATIONAL EXCELLENCE


