@ ADVANTAGE

OIL & GAS LTD. ¥

Annual General Meeting May 29, 2018



CANADIAN E&P COMPANJES ! [ [ 9b DLb D ¢L

@ADVANTAG E

OIL & GAS LTD. %




Xa¢l 9Ow9Q{ ahw9 ¢I1!b ag99¢{ ¢1 9
BEYOND THE NEGATIVE INDUSTRY HEADLINES

“~Egress
“,, options

.

side

Declines Power N LNG

Clean Energy- Technology

b

‘U . v
&N\ ~ \\$
- AP

@DVANDJAQDE. 3




CANADIANATURAL GAS STRIP PRIREBLISTIC OR NOT?

$3.50 Are AECO gas prices of Cdn $1.50/GJ to $1.75/GJ for the
next 4 to 5 years reasonable?
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CANADIAN NATURAL GAS SUPPLY REQUIRES HIGHER PRICE
SUSTAIN AND GROW

Estimated WCSB Bredkven Prices by SuBlay®
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Break-Even Price by Sub-Play
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First-Year Production Additions — Natural Gas [Bcf/d]

Majority of Canadian Gas Plays Require Full Cycle
Prices > C$2.00/mmbtu to Break-Even. Oil

First-Year Production and Ultra-rich gas plays are not sufficient to
?gd't'ons — Natural Gas [Bcf/d] Distribution of Break-Even Prices replace Basin declines
4.0 We estimate that the curve shifts
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Source: Scotiabank GBM estimates.
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ASSOCIATED GAS FROM ONLY OIL AND-RIQUIIGAS PLAYS
CHALLENGED TO REPLACE CANADIAN GAS PRODUCTION DI

Figure 2: Total Western Canadian Dry Gas Production
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NORTH AMERICAN NATURAL GAS DEMAND GROWTH EXPEC
OFFSET SMALL SUPPLY IMBALANCE NEAR TERM

North American Natural Gas Market Fundamentals
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110 | swings moved prices $0.00 to $1.80/GJ
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100

90| Demand greater
than Production
80 \ | ———mm——————————— > 37 Total Working Natural Gas in US Storage -

Historical Tracks and Current Year Levels

Tef Total US gas
~ g

sTorage is no
45 at a deficit to  ..average of 501.
70 | - - - - = — — —_ — the B-year... —
4.0 2017
3.5

3.0

60 ________________ \//_\ -
2.5
2.0 o *

50 1.5 2018 ) B

1.0

0.5 r T T T T T T T T T T T
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

40
2005 2010 2015 2018 2020 2025 2030
) Lower 48 Production Canadian Production e===NA Domestic Demand e=smExports-LNG & Mexico
(( ‘ ADVANTAGE Note: Data from Industry Sources 7

OIL & GAS LTD. %



WCSHB RANSPORTATION EGRESS IS GROWING

Oilands 12.0-2.5Bcfd of Incremental
lsan . .
Westcoast Growth @ Power egress capacity growth in
. LNG Generation
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