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CANADIANNATURAL GAS STRIP PRICES ςREALISTIC OR NOT?
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Are AECO gas prices of Cdn $1.50/GJ to $1.75/GJ for the 

next 4 to 5 years reasonable?



CANADIAN NATURAL GAS SUPPLY REQUIRES HIGHER PRICES TO 
SUSTAIN AND GROW 
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Majority of Canadian Gas Plays Require Full Cycle

Prices > C$2.00/mmbtu to Break-Even.  Oil 

and Ultra-rich gas plays are not sufficient to 

replace Basin declines

bƻǘŜΥ όмύ {Ŏƻǘƛŀ aŀǊŎƘ нлму wŜǇƻǊǘΣ ά ¢ƘŜ !9/h 9ǉǳŀǘƛƻƴέΦ

Estimated WCSB Break-Even Prices by Sub-Play (1)



ASSOCIATED GAS FROM ONLY OIL AND LIQUIDS-RICH GAS PLAYS 
CHALLENGED TO REPLACE CANADIAN GAS PRODUCTION DECLINES
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~Oil & Liquids Rich 

Gas (>25 bbls/mmcf

C5+) only comprises 

25% of WCSB 

production

WCSB annual 

declines increased 

21% to 23% with 

liquids rich areas 

>30% 

First year declines 

from 5 most 

economic Cdn 

liquids rich plays 

range 67% to 80%

Annual gas production 

decline is å 4 Bcf/d 

bƻǘŜΥ όмύ tŜǘŜǊǎ ϧ /ƻΦ aŀȅ ннΣ нлму wŜǇƻǊǘΣ άIƻǿ aǳŎƘ ƻŦ ǘƘŜ ²/{. {ǳǇǇƭȅ ƛǎ Ψ!ǎǎƻŎƛŀǘŜŘ 
DŀǎΩΚέΦ   !ōƻǾŜ ƎǊŀǇƘ ŘƛǎǇƭŀȅǎ Ǌŀǿ Ǝŀǎ ǇǊƻŘǳŎǘƛƻƴΦ

ñéwe believe the decline in natural gas production will offset 

most of the associated gas from liquids-rich drillingò (1)



NORTH AMERICAN NATURAL GAS DEMAND GROWTH EXPECTED TO 
OFFSET SMALL SUPPLY IMBALANCE NEAR TERM
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North American Natural Gas Market Fundamentals 

Lower 48 Production Canadian Production NA Domestic Demand Exports - LNG & Mexico

Note: Data from Industry Sources

Demand greater 

than Production

Recent 0.5 to 0.7 Bcf/d NGTL receipt 

swings moved prices $0.00 to $1.80/GJ

(implies small imbalance?)

2018



WCSBTRANSPORTATION EGRESS IS GROWING 
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TCPL East Gate:
+ 1.7 Bcf/d 2018 - 2021

TCPL West Gate:
+ 0.29 Bcf/d 
2019

T-South:
+ 0.19 Bcf/d 
2019

Joliet Express 
Open Season:
+ 0.8 Bcf/d 
2021

Jordan 
Cove

Westcoast 
LNG

Alliance PL 
Open Season:
+ 0.4 Bcf/d 
2021

Oilsands
Growth

Source: Tudor Pickering Holt & Co

Power 
Generation

�‡2.0-2.5 Bcf/d of Incremental 
egress capacity growth in 
WCSB 2018-2021

�‡Canadian LNG exports would 
create significant demand & 
additional egress

�‡Significant intra-AB demand 
expected from oilsands& 
power generation


